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Example 1

Question: Costco, a major retailer, is taking steps to control its chicken supply chain to
maintain the price of its popular rotisserie chickens. Arrange the following events in the
logical sequence based on Costco's strategy.

Choices:

A. Costco recruits farmers to grow chickens for them.

B. Costco opens a $S450 million poultry complex in Nebraska.

C. Costco faces supply challenges and cost pressures in the poultry industry.

D. Costco decides to keep its rotisserie chickens at $4.99 despite competitors increasing

their prices.
Correct Order: D, C, A, B

Example 2

Question: Arrange the following events related to the Federal Reserve's monetary policy

in their correct order.

Choices:

A. The Federal Reserve announces the end of its pandemic-era stimulus and accelerates
the roll-back of its asset purchases.

B. The Federal Reserve signals it would hike interest rates multiple times throughout

2022.

The Federal Reserve reduces its massive balance sheet.

The Federal Reserve raises interest rates due to inflation well above 2% and a strong

labor market.
Correct Order: A, B, D, C
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Policy and Regulatory Misunderstanding

improvements In LLM ca Pa bilities. Implementation and Development Confusion

[Example]
Question: The Federal Reserve is considering the creation of a digital currency. What
steps did they take in sequence?

Choi

A: T
B: T
C:T
D: T

ices:

ne Federa
ne Federa
ne Federa

ne Federa

Impact and Outcome Misinterpretation
Growth and Expansion Misinterpretation

Reserve collects public feedback on the digital currency.
Reserve releases a discussion paper on the digital currency.
Reserve receives clear support from the public.

Reserve addresses major policy questions.

Correct Answer: B, A, C, D

Response: B, A, D, C

Error Type: Policy and Regulatory Misunderstanding

Indicators Matched: Misinterprets the sequence of policy changes (placing policy
questions before public support).

Feedback: The response indicates a misunderstanding of the sequence in which the
Federal Reserve addressed policy questions and gathered public support. It's important to
understand that the Federal Reserve first gathers public feedback before addressing policy
guestions.
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